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FOR EXIMBANK 

EO 11652 N/A 
TAGS: BMEP, KS 

SUBJECT: INCHON III POWER PLANT 
REF: SEOUL 1556 

1. IN RESPONSE TO REFTEL, WHICH INDICATED ROKG READINESS 
TO USE EXISTING EXIM CREDIT FOR INCHON III THERMAL PLANT, 
WESTINGHOUSE SENT TEAM TO KOREA TWO WEEKS AGO. TEAM 
REPORTS IT HAS BEEN STIMIED IN ATTEMPT TO REOPEN NEGOTIATIONS 
WITH KOREA ELECTRIC COMPANY (KECO). THEY HAVE ONLY BEEN 
ABLE TO MEET WITH KECO VICE PRESIDENT WHO WAS UNRESPONSIVE 
TO WESTINGHOUSE OFFER TO DISCUSS COMPARATIVE ECONOMICS 

OF FRENCH AND U.S. OFFERS. WHOLE MATTER WILL APPARENTLY 
SIT UNTIL DEPUTY PRIME MINISTER RETURNS FROM PARIS NEXT WEEK AND 
HAS TIME TO RECONSIDER TANGLED CIRCUMSTANCES OF EXIM 
CREDIT TO KECO, KECO LETTER OF INTENT TO FRENCH, AND 
WESTINGHOUSE READINESS TO PRICE COMPETITIVELY. 

2. EMBASSY COMMENT: KECO PRESIDENT APPARENTLY INSISTING 
ON TWO POINTS. FIRST. THAT KOREAN COMMITMENT TO 
FRENCH TOO FAR ADVANCED FOR RECONSIDERATION. SECOND, 

THAT DURING RECENT VISIT OF TEAM HEADED BY DIRECTOR CLARK, EXIM 
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HAD EXPRESSED WILLINGNESS TO CONSIDER APPLICATION OF 
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EXISTING EXIM CREDIT TO ANOTHER PROJECT, POSSIBLY KORI II NUCLEAR, 
ON WHICH EXIM FUNDING ALREADY BEING SOUGHT. 

3. IF EXIM WERE TO TAKE POSITION THAT 6 PERCENT CREDIT FOR 
INCHON III (ON WHICH ROKG HAS ALREADY PAID HALF MILLION 
DOLLAR COMMITMENT FEE) CANNOT BE USED ELSEWHERE, ARGUMENT 
THAT ROKG HAS NO CHOICE BUT TO GO AMERICAN ON INCHON III 
WOULD BE STRONGLY REINFORCED. WITHOUT SUCH AN EXIM DECISION, 
WE BELIEVE THERE IS STRONG POSSIBILITY THAT, DESPITE DPM'S PRE- 
VIOUS ASSURANCE TO THE COMTRARY, INCHON HI AS WELL AS 
INCHON IV WILL BE LOST TO FRENCH. 

4. REQUEST EXIM ADVICE SOONEST. 

HABIB 
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